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Improving hardware capabilities must 
for deeptech ecosystem: Nasscom V-C 
avik das 
Bengaluru, 6 August 

India should focus on develop-
ing its hardware capabilities 
and deeptech architecture for 
the next phase of growth as 
software capabilities have hit a 
limit, Nasscom vice-chairman 
Srikanth Velamakanni said  
on Thursday. 

The deeptech industry still 
lacks entrepreneurial energy, 
risk appetite for big bets, con-
viction and product building, 
even as funding for it remains 
challenging, he added. How-
ever, the government and the 
venture capital ecosystem are 
attempting to improve this, 
with certain sectors such as 

space technology and defence 
technology showing improve-
ment in funding amounts. 

“The low-hanging fruit of 
software services is gone as AI 
(artificial intelligence) and 
agentic AI have made coding 
easier and thus, easy to make 
software. There is an abun-
dance of it now,” he said at a 
Nasscom event. 

Nasscom President Rajesh 
Nambiar also said that while 
startup funding at the seed 
level remains a challenge, the 
industry is closer than ever to 
solve the problem. With so 
much of computing power and 
graphics processing unit 
(GPU), it is imperative for the 
hardware segment to evolve for 

modern software to work on it. 
That is true to some extent. 

Total deeptech funding 
climbed up to $1.6 billion for 
2025, up from $1.1 billion in 
2023. However, the number of 

funding rounds fell to 274 from 
350 in the same time, indicating 
investors were more focused on 
their bets. 

To boost the ecosystem, the 
central government has also 
approved the establishment of 
Startup India Fund of Funds 2.0 
with a total corpus of ~10,000 
crore for the purpose of mobilis-
ing venture capital for the star-
tup ecosystem of the country. 

And there is also the India 
Deep Tech Alliance (IDTA), a 
consortium of venture capital 
funds and big corporates such as 
Nvidia and Qualcomm, which 
will look to invest about $10-15 
million in startups across space, 
semiconductor, AI and defence. 

A crucial part of developing 

the ecosystem is closer collab-
oration between industry and 
academia, where India still lags 
compared to the US and China. 
Ramgopal Rao, vice chancellor 
of BITS Pilani, pointed out the 
country ranks 86 in that collab-
oration list. 

“The academia identifies its 
own problems and solves them 
by writing papers. But many of 
these solutions are good till a 
proof of concept stage, beyond 
which scaling is a problem. 
What needs to be done is to 
create translation centres 
between these two, where the 
industry identifies the problem 
and finds people in the aca-
demia who are working in th -
ose areas to solve it,” said Rao.

Microsoft expands Cloud cover: 
Hyderabad data centre goes live 
aashish aryan 
New Delhi, 6 August 

Global software giant Microsoft 
on Thursday announced that 
its latest data centre in Hydera-
bad has gone live, allowing 
users in India to run eligible 
Microsoft Cloud services and 
workloads from the city.  

“Built for the demands of 
the artificial intelligence (AI) 
era, it gives organisations more 
local choice to modernise criti-
cal systems, build new digital 
services, and turn AI ambition 
into measurable business imp -
act through faster decisions, 
stronger customer outcomes, 
and new ways of working with 
enterprise-grade security, com-
pliance, and governance, as 
services become available in 
the region over time,” Microsoft 

said in a press note. 
With the general availability 

of the Hyderabad data centre, 
Microsoft now has four Cloud 
regions in India, including 
Pune, Chennai, and Mumbai. 
The Hyderabad facility will be 
part of the firm’s global Cloud 
infrastructure, comprising over 
500 data centres across 80 
regions in 34 countries. 

“Making India AI-first is abo -
ut bringing together the scale to 
support growth, the skills to 
unlock value, the sovereignty 
organisations expect, and the 
security they depend on,” 
Microsoft India and South Asia 

President Puneet Chandok said. 
The launch of the Hydera-

bad data centre comes as the 
company has registered 
double-digit growth in Azure in 
India over the past two years. 

Overall, the installed capac-
ity of data centres in the 
country has grown from 375 
megawatt (Mw) in 2020 to 
about 1,575 Mw currently, 
according to government data. 

The Hyderabad data centre 
is part of the more than $20 bil-
lion investment Microsoft 
announced for India last year. 

In December last year, the 
firm said it would invest $17.5 bil-
lion in India between 2026 and 
2029 to advance the country’s 
Cloud and AI infrastructure.  

This is in addition to the $3 
billion investment Microsoft 
had announced earlier.

Srikanth Velamakanni,  

vice-chairman, Nasscom 

microsoft has three 
more cloud regions 
in india — pune, 
chennai, and mumbai
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